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Important information on the Transition away from LIBOR

In July 2014, the Financial Stability Board (FSB) expressed concerns about the reliability and
robustness of existing interbank benchmark rates. The FSB recommended to strengthen existing
Interbank Offered Rates (IBORs) and to develop alternative, nearly risk-free reference rates. In 2017,
the UK Financial Conduct Authority (FCA) stated that the FCA would no longer compel banks to
submit London Interbank Offer Rate (LIBOR) beyond the end of 2021.

The FCA made a statement on 5 March 2021, announcing the future cessation or loss of
representativeness of the 35 (LIBOR) benchmark settings, which are currently published by ICE
Benchmark Administration (IBA). The IBA have notified the FCA that it intends to cease providing all
LIBOR settings for all currencies, unless compelled otherwise by the FCA. The FCA have stated the
following cessation of publication timelines:

e Immediately after 31 December 2021 - all Sterling (GBP), Euro (EUR), Swiss Franc (CHF)
and Japanese Yen (JPY) settings, and the 1-week and 2-month US dollar (USD) settings.

e Immediately after 30 June 2023 - Overnight, 1-month, 3-month, 6-month and 12-month
US dollar (USD) settings.

Regulators, such as the Hong Kong Monetary Authority and the Monetary Authority of Singapore have
re-emphasised the end-2021 timeline as being the cessation of LIBOR (see attached some links to
the websites of the respective regulators for further information). To prepare for the end of LIBOR,
regulators have set out their expectations, which include:

e ceasing new issuance of LIBOR-linked products; and
e where possible, actively transitioning legacy LIBOR transactions to the Alternative
Reference Rates (ARR)

Please note, some fixed income instruments, mutual funds or structured products may be LIBOR-
linked. If applicable, we will keep you posted of LIBOR-specific information received from the

respective instrument issuers.

We will continue to closely monitor the market development, assess how the transition may impact
LIBOR-linked products, and will inform you of upcoming changes as and when relevant.

If in the meantime you have any question, please do not hesitate to contact your Client Relationship
Officer.
Best regards,

EFG Bank AG
(valid without signature)
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